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ACRE Program

Can opt out for 2013
Can sign up for 2013



Beginning with Crops Harvested in 2009,
farmers and landowners have a choice

(1) Traditional Suite of (2) ACRE Suite of

Programs Programs
Marketing Loan I\/Ial’keting Loan Rate
$1.95 corn, $5.00 soys, $2.75 wheat at 70%:1.37corn,3.50s0ys,1.93wht
Direct Payment Direct Payment at 80%
$0.28 corn, $0.44 soys, $0.52 wheat $0.22 corn, $0.35 soys, $0.42 wheat

Price Counter-Cyclical | ACRE State Revenue

$2.35 corn, $5.56s0ys, $3.65 wheat Prog Al 90% of last two years




ACRE Program

= ACRE based on a state-level revenue index
for each program crop

= Payments are crop specific, but whole farm
must be enrolled in ACRE

— Cannot enroll corn base under ACRE and
soybean base under traditional

» Revenue guarantee cannot change by more
than 10% from previous year

— 10% cups and caps



Two Triggers Before Payments

1. Actual “state revenue” must fall below
“state guarantee” level

2. Actual “farm revenue” must fall below
“ftarm guarantee” level

Implications

— ACRE could pay at state level and some
farms may not get payments

— Must realize that If state triggers with large
base payment then very likely farm will also
trigger




1. State Revenue Trigger

State Guarantee State Revenue
90%
X State Yield
5-year Olympic Avg. | Must X
State Yield Exceed | U.S. Market Avg.
X Price

2-year U.S. Market
Average Price

Capped at +/- 10% from
previous year




2. Farm Revenue Trigger

Farm Guarantee Farm Revenue
5-year Olympic Avg
Farm Yield Must
X Exceed Farm Yield
2-year U.S. Market X
Average Price U.S. Market Average
+ Price
Crop Insurance
Premium

Implies that historical farm-level yield
iInformation will need to be provided.



2013 Corn Prices???

13/3/2013
Weighted Corn National Average Price Projection
Dec 13 March 14 July 14

Futures $ 557|% 567[% 5.79 |
Basis?7?77? $ (0.30) $ (020) $  (0.10)
Weighting?77 50% 30% 20%

Contribution $ 263 % 164 % 1.14
Weighted National MYP | $ 5.41 |




Corn 2013 ACRE

Michigan 20135 ACRE STATE PAYMENT RATE per Acre

CORN fac 2013
Nat Price
5.70
5.60
5.50
5.40
5.30
5.20
5.10
5.00

4.90

4.80
4.70
4.60
4.50
4.40
4.30
4.20

Max Payment Rate
fero Payment Price
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Michigan Benchmark Yield 145.3
128 133 138 143 148 153
$ - 5 - % - 5 - 5 - % -
$ $ $ $ $ $
$ $ $ $ $ $
$ $ $ $ $ $
$ $ $ $ $ 5
$ $ $ $ $ 5
b - 5 $ $ $ 5
$ 10.28 $ $ $ $ 5
$ 23.08 % - % $ $ $
§ 3588 § 1188 % - $ $ $
$ 4868 $§ 2518 § 168 % $ $
$ 6148 § 3848 § 1548 % - $ $
§ 7428 § 5178 § 2928 $ 6.78 § $
$§ 87.08 $§ 65.08 § 43.08 $ 21.08 $ - $
$ 9988 § 7838 $ 5688 § 3538 § 1388 $ -
$ 112686 % 9168 $ 7068 5 4968 $§ 2868 § 7.68
$ 381 % 36T $ 353 % 3IMm § 330 % 319
$ 508 % 489 § 471 % 455 % 439 § 425



IF! did not have 10% max increase

Michigan 2013 ACRE STATE PAYMENT RATE per Acre

CORN /ac 2013 Michigan Benchmark Yield 145.3

Nat Price 120 125 130 135 140 145 150
$ 6.70] $ 8542 $ 5192 $ 1842 $ - $ - $ - $ -
$ 6.60|$ 9742 $ 6442 $ 3142 $ - $ - $ - $ -
$ 6.50|$ 109.42 $ 7692 $ 4442 $ 1192 $ - $ - $ -
$ 6.40| $ 12142 $ 89.42 $ 5742 $ 2542 $ - $ - $ -
$ 6.30| $ 13342 $ 10192 $ 7042 $ 3892 $ 742 $ - $ -
$ 6.20| $ 14542 $ 11442 $ 8342 $ 5242 $ 2142 $ - $ -
$ 6.10] $ 15742 $ 12692 $ 9642 $ 6592 $ 3542 $ 492 $ -
$ 6.00|$ 169.42 $ 13942 $ 109.42 $ 7942 $ 4942 $ 1942 $ -
$ 590|9% 18142 $ 151.92 $ 12242 $ 9292 $ 6342 $ 3392 $ 442
$ 560 % 217.42 $ 189.42 $ 161.42 $ 133.42 $ 10542 $ 7742 $ 49.42
$ 550|$ 22235 $ 201.92 $ 174.42 $ 146.92 $ 11942 $ 9192 $ 64.42
$ 540 % 22235 $ 21442 $ 187.42 $ 160.42 $ 133.42 $ 106.42 $ 79.42
$ 530 % 22235 $ 222.35 $ 200.42 $ 173.92 $ 147.42 $ 120.92 $ 94.42
$ 520 $ 22235 $ 22235 $ 21342 $ 187.42 $ 161.42 $ 13542 $ 109.42

Max PaymentRate $ 556 $ 534 $ 513 $ 494 $ 476 $ 460 $ 445

Zero Payment Price $ 741 $ 712 $ 684 $ 659 $ 635 $ 613 $ 593



Soybean ACRE 2013

\\\

Michigan 2013 ACRE STATE PAYMENT RATE per Acre
SOYBEANS 2013 Michigan Benchmark Yield 42.2
Nat Price 3o 39 40 41 42 43 44
$ 12.80)]% $ - % - 5 - 5 - % $
$ 1270 % $ $ $ $ $ $
$ 1260 % $ $ $ $ $ $
Current $ 1250 % $ $ $ $ $ $
USDA $ 1240 % $ $ $ $ $ $
Forecast $§ 12.30]% $ $ $ $ $ $
$ 1220 % $ $ $ $ $ $
$§ 1210 % - % $ $ $ $ $
$ 1200|% 090 % $ $ $ $ $
] $ 11.90[$ 470 $ $ $ $ $ $
$ 1MB0|% B850 % - % $ $ $ $
$ MT0|%5 1230 § 0.60 % $ $ $ $
$ MeB0|S5 16.10 § 450 % $ $ $ $
$ MH0|% 1990 % 8.40 $ - $ $ % $
$ MA|Ss 2370 § 1230 § 0.90 % $ $ $
$ 130|% 2750 % 16.20 % 490 % $ % $
$ M2001% .30 § 2010 § 8.90 § - $ $ $
$ MA0|S 3510 % 2400 $ 1290 % 1.80 % $ $
$ MO00|% 3890 % 2790 % 1690 % 590 % % $
$ 1090)|% 4270 % .80 % 2090 % 10.00 % - $ - $ -
Max PaymentRate $ 902 $ 879 $§ @857 $ 836 % 816 % 797 § 7.79
Zero Payment Price % 1202 $§ 1172 § 1142 $ 1114 § 1088 $ 1063 § 10.38




Wheat 2013 ACRE

Michigan 2013 ACRE STATE PAYMENT RATE per Acre

WHEAT 2013 MI Benchmark Yield 71.3

Mat Price bb b7 b8 69 70 71 72
7.10
7.00
6.90
b.80
b.70
b.60
B.30
6.40
6.30
6.20
6.10

6.00 3.04

5.90 9.64 3.74 -
58015 16.24 10.44 4.64
5001% 2284 § 17.14 11.44
560|% 2944 § 2384 § 18.24

Max PaymentRate $ 453 § 447 § 4.40
Zero PaymentPrice $§ 605 § 596 § 5.87

Current
USDA
Forecast
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Insurance units:

= Basic = all land owned or share leased
from a landowner

= Optional = crop within each section
= divides into smaller units

= Enterprise = all of a crop within the
county
= cheaper than optional, less variability
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Daily Prices
b Wlaw Active
Wheat || =5
i Whaw Commodities

anity In Disca Criteria Selection

¢ Wiaw Dally Pricas
for Yiour Location Crop Tear: 2012
Commodity: Wheat

¢ Try tha Haw Appl Insurance Plar: Bevenue Frotection
Price Dlscovery Bata Type

: Wintex

Practice: All
Steate: Michigan
County: Eaton

Select Mew Criteria

RMA calculated values are not final until the discovery
period has ended and the price is approved.

Estimated Harvest Price:

Daily Ending Market Values
Provided by Barchar.com

Exchange:
Dizgcovery Period:

Approved Projected Price: $8.57
Approved Volatility': 0.25




Approved Projected Price: $8.57
Approved Volatility': 0.25

Daily Ending Market Values
Provided by Barchart.com

Exchange: CBOT
eat Discovery Period: 8/15/2012 to 9/14/2012

m Ending Value m Volatility™

08/15 8.2225 g8.2200
20 1 3 08/16 8.3275 g8.2800
08/17 8.4350 g8.2300
08/20 8.5425 g8.2800
08,21 8.6150 8.4300
08,22 8.6025 g8.4500
08/23 8.5225 8.4700
08/24 8.5225 8.4800
08/27 g.4825 a2.4200
08/28 8.4650 g8.4700
08/29 8.5775 28.4800
08/30 8.5625 8.4300
08,31 8.5675 g8.5000
09/04 8.6150 8.5100
09,/05 2.5250 g8.5100
09/06 B.6575 8.5200
09,/07 2.7075 g8.5300
09/10 B.6725 8.5400 0.2512
09,/11 2.6450 8.5400 0.2508
09/12 B.6E50 8.5500 0.2485
0913 8.7625 g8.3800 0.2426
09/14 8.0025 8.5700 0.2514

{1} Calculatad from the last 5 davys in the discovery period




Crop Insurance/ACRE Price @
Levels - WHEAT .

s

i85

o

g

. Red =Projected
Crop Prices 2009 2010 2011 2012 2013
Wheat
Base -CRC, RA, GRIP, RevProt| $ 858 § 529 § 7.19 § 820 $ B8.57
APH Mulit Peril Crop Insuran 5 735 § 520 § 7.19 § 820 5 857
Harvest CRC $ 517 $ 652 $ 675 § 867 5 771
Harvest RA $ 497 $ 516 $ 675 $ 867 5 771
GRIP Base Price $ 871 $§ 544 5 719 $ 820 $ 8.57
GRIP Harvest Price $ 526 $ 571 $ 675 S B8.67
MYA Producer Price S 487 S 570 § 7.24 5 790 5 8.15
Wheat ACRE Price Garantee |5 663 5 583 S 529 S 647 5 7.57
Mich Yield 69.0 70.0 75.0 76.0 71.0
ACRE Olympic Yield 66.7 68.0 69.3 69.3 71.3
ACRE Revenue Garantee 90% | 5 208 § 356 S5 330 $§ 404 % 486
110% $ 438 § 394 S 363 S 399
90% S 358 .-$ 322 § 297 % 326




Crop Insurance/ACRE Price

Levels — SOYBEANS

‘Ernp Prices

Red =Projected

2003 2010 2011 2012 2013
Soybeans
Base -CRC, RA, GRIP, RevProt| 5 8.80 5 9.23 5 1345 S 1255 5 12.87
APH Mulit Peril Crop Insuran| $ 9.90 § 9.15 5 1349 § 1255 5 12.87
Harvest - CRC, GRIP S 966 S5 1163 5 1214 S 153% 5 12.61
Harvest RA S 966 S 1163 5 1214 5 153% S 12.61
MYA Producer Price S 959 S 1130 S5 1250 5 1425 5 1250
Soy ACRE Price Garantee S 1004 S 978 S 1045 S 1190 5 13.38
Mich Yield 40.0 43.5 44.0 43.0
ACRE Olympic Yield 38.8 39.0 41.2 41.2 42.2
ACRE Revenue Garantee 90% | S 351 & 343 § 387 § 441 § 508
110%| 5 - % 38 S 378 S 415 S 457
90%| S - S 316 5 309 S 340 S5 374




Crop Insurance/ACRE Price
Levels - CORN

Red =Projected

Crop Prices 2009 2010 2011 2012 2013
CORN

Base -CRC, RA, GRIP, RevProt| 5 404 § 399 5 601 $§ 568 5 5.65
APH Mulit Peril Crop Insuran| § 400 5 390 S 601 5 568 S 5.65
Harvest - CRC, GRIP S 372 5 546 S 627 5 750 5 557
Harvest RA S 390 5 552 S 627 5 740 5 557
MYA Producer Price S 355 S 518 S 622 S5 740 5 520
Corn ACRE Price Garantee S 413 S 381 S 437 S 570 5 6.81
Mich Yield 148.0 150.0 153.0 133.0

ACRE Olympic Yield 138.3 142.7 144.3 145.3 145.3

ACRE Revenue Garantee 90% | S 514 S 489 & 567 5 746 $ 891

110%| % 484 § 566 S 537 S 591 S 650
90% $ 396 $ 463 $ 440 $ 484 $ 532




